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GOVERNMENT OF ZAMBIA

A
ACT
No. 11 of 1992
Date of Assent: lst April, 1992
An Act to amend the Income Tax Act
[1st April, 1992
ENACTED by the Parliament of Zambia.

1. (1) This Act may be cited as the Income Tax (Amend-
ment) Act, 1992, and shall be read as one with the Income Tax
Act, in this Act referred to as the principal Act.

(2) Subject to the other provisions of the Act, this Act
shall come into operation on the 1st April, 1992, and shall
have effect in rclation to assessments for the charge year
which ends on the 31st March, 1993, and in relation to each
subsequent charge year.

2. Section two of the principal Act is amended in sub-
section (1)—
(@) by the insertion in the appropriate places of the
following definitions:
‘* taxpayer identification uumber’” means the
National Registration Card Number or such other
number as may be designated by the Minister.

‘“ fringe bonefit ” means an emolument other than
the basic salary.

(b) by the deletion of paragraph (¢) under tho definition
of “lump-sum payment” and the substitution therefor
of the following new paragraph:

{¢) in relation to a beneficiary who is employed on
pensionable terins, any amount recsvived or
accrued which ix paid or payable by an em-
ployer upon coessation of employment, by way
of compensation for leave due but not taken.

Enaotment

Titlo and
commence-

ment
Cap. 068

Amod-
ment of
sootion 2

Singla capies of this Act may be obloined from the Government Printer,

P.0. Box 30136, Tnsaka. Price X5.00 earh.



38 No. 11 of 1992] Income Tax

(Amendment)

Amend-
ment of
segtion 14

Amend-
ment of
soction 21

Amend-
ment of
section 37

Aruend-
ment of
sootion ¢}

Amend-
mont of

soction 434

Amend
ment of
saction 44

3. Section fourteen of the principal Act is amended—

() by the insertion after subsection (2) of the following
new subsection:

(3) In the case of any individual, the charge of
tax on any income referred to in subsection (2)
shall be abated by the amount of a tax credit,
pursuant to the Charging Schedule.

(h) by the renumbering of subsection (3) as subsection (4).

4. Section twenty-one of the principal Act is amended by
the deletion of subsection (5) and the substitution therefor of
the following new subsectiun :

(5) Where, vpon the termination of the services of an
individual in any office or employment, income is received
by such individual by way of compensation for loss of
oftice or employment, including termination for reason of
redundancy or early retirement, the first K200,000 of such
income shall be exempt from income tax.

5. Section thirty-seven of the principal Act is amendod —

(@) insubsection (1) by the deletion—
(i) in sub-paragraph (ii) of paragraph (¢);
(ii) in paragraph (d); and
(iii) in paragraph (e) of ‘“two thousand kwacha’ and
the substitution therefor of ¢ twelve thousand
kwacha »’;

{b) in paragraph (b) of subsection (3) by the deletion of
‘“ three thousand kwacha > and the substitution
therefor of *“ twelve thousand kwacha *’; and

(¢) in subsection (4) by the deletion of * three thousand
kwacha ”’ and the substitution therefor of *‘ twelve
thousand kwacha”.

6. Section forty-one of the principal Act is amended—

(@) in subsection (1) by the deletion of the words *“ the
United National Independence Party’’;

(b) in subsection (2) by the deletion of the proviso.

7. Section forty-three C of the principal Act is amended
by the repeal of subsection (5).

8. Section forty-four of the principal Act is amended—
() in paragraph (4) by the deletion of sub-paragraph (ii)
of the proviso to that paragraph;

(h) by the insertion after paragraph (k) of the following
new parayruph
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(I) the cost of any emoluments provided t¢ em
ployecs in the form of non-money fringe
benefits, subject to such directions as shall bo
issued by the Commissioner.

9. The principal Act is amended by the insertion after Tnsortion
section forty-five of tho following new section: g

- ; soction 45A
. 451.%. (.l) Every person shall previde his taxpayer oy,
identification number with all forms, nutices, certificates, provide
documents, and other communications submllted to the taxpnver

Commissioner under this Act. ::"""' b
it ton
(2) Any person carrying on any business in partnership juuuber

shall provide the taxpaycr identification number of cvery
partner with all documents, forms, notices, certificatos,
and other communications submitted to the Commissioner o
under this Act. '

(3) Every person making payments for which it is
required to submit to the Commissioner a return, notico,
form, certificate, or other such document under scections
61, 52, 71, 80, 81, 814, 82, or 95D of this Act shall furnish
to the Commissioner on or along with that document the
taxpayer identification numbers {or all persvns to whom
the payments have been made.

(4) This section shall have effect irrespoctive of the
charge year to which the forms, notices, certilicates,
documents and other communications reforredd to in
subsection (1) to (3) pertain.

10. Section forty-siz of the principal Act is ropealed, and Ry~el and
the following new section is substituted therefor— roplacoivont

1 ‘ of -ectivn
46. (1) Every person liable to tax for any charge vear, 44

other than an individual whose income consists entirely of
emoluments within the provisions of Part VI (which
relates to Pay As You Earn), shall furnish to the Com-
missioner a return of income and such particulars ns may
be required for the purposcs of ascertaining the incomoe
chargeable, if any, and the tax lLubility due, if any under Teturng
this Act. guuum”y

(2) The return required under this section shall—

(@) contain a statement of the person’s incoma liahle
to tax, including income deemed under this Act
to be the income «f the porson in respoch of whon
the return is submitted;

(b) contain a compntation, by or on heha lf of the
person liable to tax, of the amount of tax duo
based on rates of tax applicable for such
Charge vear and, in the case of an individual,
such personal allowances, delnciinong, and tax
credit to which he is entitled ; and
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(¢) include a declaration by such person, or by the
person in whose name he is assessable, that such
retwrn includes a full statement of income liuble
to tax and a proper computation of tax due

for such charge yeur.

(3) The return referred to in subsection (1) shall be furnished
to the Commissioner not later than 30th September following

the end of any charge year.
(4) This section shall have effect in relation to assess-

ments for the charge year which ends on 3lst March, 1992,
and in relstion to each subscquent charge year.

:}.::t,"gf: 11. Section forty-six A of the principal Act is amended—
e i (@) by the deletion of subsection (1) and the substitution

therefor of the following new subsection:

(1) Without prejudice to the requirement under
section forty-six, every person, other than an
individual whose income consists entirely of
emoluments within the provisions of Part VI
which relates to (Pay As You Earn), shall submit in
accordance with this section a return of pro-
visional income for any charge year:

Provided that an individual who does not expect
tu receive assessable income (other than emoluments
within the provisions of Part VI) in excess of
seventy-two thousand kwacha for such charge
year need not submit such return.

(b) in paragraph (b) of subsection (2) by the insertion
immediatoly after the words “personal allowances
of “tax credit apd”

:.2:?331‘ 12. Section seventy-one of the principal Act is amended—
section 71 (a) by the deletion at the end of subsection (1) of the

fullstop and the substitution therefor of a colon;

(b) by the insertion after subsection (1) of the following
proviso:

Provided that with reforence to paragraph (1) of
section forty-four the requirements of this sub-
section shall not apply to emoluments provided to
employers in the form of non-money fringe benefita.

(¢c) hy the deletion in subsection (8) of “personal allow-
ances and deductions’ and the substitution therefor
of “personal allowances, deductions, and tax credit’’.
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13. (1) Section seventy-seven of the principal Act is repealed ruoplucoment
and the fellowing new section is substituted therefor: gf; saction

77. (1) The provisional tax under section forty-six A qulcl,o;xn{:x

shall be due and payable in quartely instalments as follows: payable

1st instalment on 30th June;

2nd instalment on 30th September;
3rd instalment on 30th December;
4th instalment on 30th March;

of the charge year to which such return of provisionul
income relates.

(2) All persons liable to tax and required to file a
return under section forty-siz shall remit, along with such
return, payment equal to the balance of tax liability due,
if any, as computed by the taxpayer under subsection (2)
of section forty-siz.

(3) The payment referred to in subsection (2) shall be
remitted by every person liable to tax no later than
30th September, following the end of any charge year,
and shall be paid by that person in such form as the
Commissioner may determine.

(4) The tax liable to be paid under any assessments
made pursuant to sections sixty-three or sixty-four shall be
due and payable by the person assessed within thirty
days of the service or notice of assessment, and shall be
paid by that person in the manner specified in the notice:

Provided that the tax liable to be paid under any
assessment made pursuant to subsection (3) of section
sixty-three or to paragraph (c) of section sizty-four, shall be
due and payable on demand.

(6) The Commissioner, in his discretion, may extend
the time, limited by subsections (2), (3) or (4), in which
taxes shall be paid.

(6) Subsection (4) shall have effect notwithstanding
that the person assessed objects to or appeals against
that assessment.

(7) Subsections (2) and (3) of this section shall have effiect
in relation to assessments for the charge year which ends on
3lst March, 1992, and in relation to each subsequent charge
year.

14. Section seventy-eight of the principal Act is amended Aniend-
by the deletion of subsection (1) and the substitution therefor meont of
of the following new subsection : saction 78

(1) Subject to the provigions of subsection (5), any tax
assessed by the Commissioner under section sixly-three or
sizty-four shall be deemed overdue if payment of that tax
hag not heen remittodd on or hefore the date preseribed—
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(a) in subsection (2) of section seventy-seven, or as
extended pursuant to the provisions of sub-
section (5) of section seventy-seven, in such casea
where notice of assessment is served no later
than cne year after the end of the charge year
for which the tax was assessed;

(b) in subsection (3) of section sevenly-seven, or as
extended pursuant to the provisions of subsection
(8) of section seventy-seven, in all other cases:

Provided that the Commissioner may, in his
discretion, apply the date prescribed in subsection
(3) of section seveniy-seven to cases referrod to
under paragraph(a).

(14) On any tax deemed overdue by one month, under
subsection (1), a sum equal to five per centum of the tax unpaid
shall become chargeable by way of penalty.

(1B) Subsections (1) and (1A) shall have effect in relation to
assessment for the charge year which ends on 31st March, 1992,
andin relation to each subsequent charge year.

. 15. Section seventy-nine A is amended in paragraph (b) of
subsection (7) by the deletion of * four hundred kwacha > and
the substitution therefor of * thirty thousand kwacha .

17. Section eighty-two A of the principal Act is amended in
subsection (1)—

(a) by the deletion in paragraph (c) of the phrase ‘ to or
on behalf of a person or persons in partnership not
resident in the Republic *’;

(b) by the deletion at the end of paragraph (c¢) of the
fullstop and the substitution therefor of a colon; and

(¢) by the insertion after paragraph (c) of the following
new proviso:

Provided that where the interest payment
during any one month on any eingle saving account,
deposit account or building society account, does
not exceed one-twelfth of twenty thousand kwacha,
then "that interest payment shall he exempt from
the requirement of this section.

18. Section eighty-four of the principal Act is amended in
subsection (8) by the deletion of * one thousand kwacha ’* and
the substitution therefor of “ one hundred thousand kwacha .
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19. Section ninety-three of the principal Act is repealed and ~ Repeal and

g e A ? replacoment
the following section is substituted therefor: o Bdotiohs

93

93. Notwithstanding anything contained in this Act, Tax less than
no tax in respect of a charge year shall be payable by a K200 pot
person if the tax with which the person is chargeable in payable
reapect of that year is less than two hundred kwacha.

20. Section ninety-eight of the principal Act is amended by ﬁ’;’l“’b“gr‘

the deletion of * four hundred kwacha ” and the substitution ,,.¢ion v8
therefor of “ thirty thousand kwachsa ™.

21. Section one hundred of the principal Act is amended by ;“n’;‘:t“::l'

the deletion in subsection (1) of paragraph (a) and the substi- g 00 100
tution therefor of the following new paragraph:

(a) fails to furnish a return of income in accordance with
the requirements of subsection (2) of section forty-sia.

22. Section one hundred and two of the pricipal Act js Amend-
amended in paragraph (f) of subsection (1) by the declction of :Z:‘iz:fw"
“two thousand kwacha ” and the substitution therefor of -
‘“ one hundred and fifty thousand kwacha .

23. Section one hundred and seven of the principal Act is Amend-
amended in subsection (9) by the deletion of * fifty kwacha ™ xa&:fl g
and the substitution therefor of ** five thousand kwacha 4

24. The Second Schedule to the principal Act is amended—  Amend-

ment of
Bocond

(a) in Part ITI in paragraph 5, by the deletion of item (b), Sohainie

and (i) ofsub-paragraph (1), sub-paragraph (c) and (d)
of sub-paragraph (2);
(b) in Part IV—
(i) by the deletion of sub-paragraphs (s), (), (v),
(w), (), (¥), (2), (aa), (bb), (cc) and (dd) of
paragraph 7;
(ii) in paragraph 9—
(A) by the deletion of sub-paragraph (4) and the
substitution therefor of the following—

(4) The first twenty thousand kwacha of interest earned
on all sums deposited or invested in a building society
registered under any law relating to the registration of
building societies for the time being in force in the Re-
public, or deposited in a savings or deposit account with a
financial institution registered under the Banking Act,
shall be exempt;

(B) by the deletion of sub- paragiaph (5);
(iii) by the deletion of paragraph 12; and
(iv) bythedeletion of paragraph 13.
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25. The Charging Schedule to the principal Act is amended—

(a) By the repeal of paragraph 2;
(5) By the repeal of paragraph 6;

(c) By the insertion after Part IT of the following new
part—

PART ITA
Individual Tax Credit

9A. (1) A primary allowance shall be shown in Part II of
Annexure “ A" to indicate the level of income at or below
which, for individuals, no tax shall be due.

(2) In lieu of an abatement to income by the amount of the
primary allowance, there shall be an abatement to tax due
under this Act, for any individual, by the amount of the tax
credit shown in Part II of Annexure “A”.

(3) The amount of the tax credit shown in Part II of Anne-
xure “A” shall be set so that no tax shall be due for any indi-
vidual whose income, abated for personal allowances and
deductions to which he is entitled, is less than or equal to th)
amount of primary allowance referred to in sub-paragraph (le

(4) For the purpose of this paragraph a husband and wife
shall be deemed entitled to separate tax credit abatements.

(@) In paragraph 10 by the deletion of item (a) of sub-
?aragraph (1) and the substitution therefor of the
ollowing:

(2) On income received by way of lump-sum
payments, shall be calculated at the rate
specified for such charge year, contained in
Part I of Annexure “B”’ to this Schediile;

(e) In the proviso to paragraph 10, by the insertion after
sub-paragraph (iii) of the following new sub-paragraph:

(iv) the maximum rate of tax on income received
in the form of interesst payments shall be ten
per cenfum;

(f) By the insertion in paragraph 15, immediately after
the phrase ‘ under section 74, " of “ and subject to
the Exemption specified in paragraph (c) of section
82A";

(g) By the insertion immediately under the heading
‘ Annexure ‘“A” of the words ”” PartI ”’;

(k) in Annexure “A” by the insertion of the following new
Table:
TaBLE 15: Witk effect from 1st April, 1992
Handicapped person’s allowance under paragraph 8A K 3,600

(i) By the insertion after Part I of Annexure “A” of the
following new part and new Table :
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ANNEXURE “A”
PART 11
InprvipvaL Tax CrepiT
(Paragraph 94)

TasLe 1: With sffect from 188 April, 1992

K
Primary allowance under sub-paragraph 9A(1) s 72,000
Tax credit under sub-paragraph 9A(2)and 9A(3) i 13,000
(5} in Annexure “B’” Paxrt II the insertion of the
following new Table
Tasrx 13: Weth effect from lst April, 1992
Tho balance of income that—
Rats per
centum
does not exceed K50,000 . . £ o ads o 15
axceods K 60,000 but does not excued K100,000 . 23
excaods K100,000 s “e e v .s 36
(k) in Annexure “‘C’’ by the insertion of the following
pew Tablo
Tasre 12: With effect from lst April, 1992
Rate per
centum
On income from nanufacturing and other income .. 40
On income of all banks registored under the Banking
Act:
(i) On income up to K10,000,000 . .5 % 40
(ii) on income in excaas of K10,000,000 iox & 45
(3) In Annexure “G” by the insertion of the
following new Table:
TaBis §: Wik effect from st April, 1992
Rats per
centum
Royalties .. . Vi & ¥ e - 10
Interesat ot = W 0% i e oe 10
(m) In Annexure “J’* hy the insertion of the
following new Table:
TaBre 2: Wuth efifect from lat April, 1992
Rats per
centum

16
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