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GOVERNMENT OF ZAMBIA A

ACT

No. 32 of 1994

Date of Asscnt: 29th September, 1994

An Act to provide for the imposition and payment of mineral
royalty tax on the sale of certain minerals mined in Zambia;
to repeal the Mineral Tax Act, 1989; and to provide for
matters connected with or incidental to the foregoing.

[21st October, 1994
ENACTED by thc Parliament of Zambia.

1. This Act may be cited as the Mineral Royalty Tax Act, 1994
and shall be decemed to have come into operation on 23rd August,
1994,

2. (1) In this Act, unless the context oltherwise requircs—

" charge ycar " shall have the meaning ascribed to it in the
Income Tax Act;

" Commissioncr-General " means the Commissioner-General
appointed undcer the Zambia Revenuc Authority Act,1993;

" gemstonce " mcans amcethyst, aquamarine, beryl corundum,
diamond, cmerald, gamct, ruby, sapphire, lopaz, lourma-
linc and any other non-metallic mineral substance used in
the manufacture of jewellery that the Minister, by statutory
instrumcent, declares to be a gemstone for the purposes of
this Act;

industrial mincral " mcans barytcs, dolomitc, feldspar,
Muorspar, coal, graphite, guano, gypsum, ironstone,
kyanite, limestone, phyllite, magnesite, mica, nitrate,
phosphatc, pyrophyllite, sands, clay and talc;

"mincral " mcans a basc or precious metal, a gemstonc oran

industrial mincral;

" nct amount " mcans the gross sales amount less—
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(a) the cest ol transport, including insurance and
handling charges, from the mining arca Lo the point
ol cxport or delivery; and
(6) the cost of smelting and refining or other processing
costs, unless such other proceeds costs relate Lo
processing normally carricd out in Zambia in the
mining area;
" sale " means local and cxport salc;
"tax " mcans the mincral royalty tax charged undcr this Act;

(2) Unlcess the context otherwise requires, words and expres-
sions not defined inthis Act but defined in the Income Tax Act shall
in this Act have the mcaning assigned o them in the Income Tax
Act.

3. (1) The Commissioncr-General shall, subjecttothe dircction
ol the Minister, be responsible for giving cffect Lo the provisions of
this Act, and shall forthat purposchave all the powers conferred on
him by thc Zambia Revenue Authority Act.

(2) Thc Commissioncr-Genceral may, by writing under his hand
and subject to such conditions as he may specify, delegate to any
officer in the department responsible (or taxes any powcers con-
ferred or any duty imposcd on him by this scction.

4. (1) There shall be charged, levied and collected, from any
person or partnership who sclls any mincral in Zambia, a mincral
royalty tax at the rates prescribed in the Schedule to this Act.

(2) Thce tax shall be payable on the valuc in kwacha ol the nct
amount rcalised (rom the sale of any such mineral.

(3) Thctax shall be levied at the end of cach month during cach
charge ycar and shall be bascd on the total amount reecived during
the month, less the allowable expenditures.

(4) The 1ax shall be duc and payable within fourteen days
following the end of the month 10 which the Lix relates:

Provided that the Commissioncr-General may, for sufficient
cause shown, allow such longer period as he may determinc cither
generally or in any particular casc.

5. (1) Aperson liable to pay tax under this Act shall lodge such
monthly, annual and other retums as the Minister may by statutory
instrument dircct.
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(2) Any such person who neglects or fails to fumish a return as
rcquired by this scction shall be guilty of an offence and shall be
liablc on conviction Lo a linc not cxceeding ten thousand penalty
units.

6. (1) Pursuantto the provisions of any agreement to which the
Republic is a party, the Minister may, by statutory instrument,
cxempl any person or partnership from payment of Lax.

(2) Thec Ministcr may, by statutory instrument, reduce, for such

period and to suchextent as he thinks fit, the rates ol tax payable by
any person.

(3) Any statutory instrument madce undcer this scction may be
made with retrospective cffect.

7. (1) Subjcct to the provisions of this Act, Parts V and VIII of

the Income Tax Act shall, with any necessary modifications, apply
Lo the rccovery ol tax under this Act.

(2) The Minister may, by statutory instrument, declare that such
other provisions ol the Income Tax Act as may be specificd in such
instrument shall, with such modilications as may bc so specilicd,
apply Lo the recovery of tax under this Act, and such provisions shall
apply accordingly.

8. (1) Every person or partnership liable to tax under this Aclt
shall register with the Commissioncr-General within thirty days
following the commencement of this Actor, in the casc ol a person
or partncrship bccoming liable to tax alter the commencement of
this Act, within thirty days ol so becoming liablc.

(2) A person who is required, or is a member of a partnership
which is required, to register under this section and who neglects or
fails to do so shall be guilty of an offence and shall be liable on
conviction to a linc not cxceeding ten thousand penalty units.

9. A lax, penally orinterest chargeable under or in accordance
with this Act shall not be allowed as a deduction undcr the Income
Tax Acl:

Provided that the Minister may, by statutory instrument, exempt
any person [rom the application of this scction.

10. “Subjcct 10 the provisions of this Act, the provisions of
Part X of the Income Tax Act relaling o contravention ol the
Income Tax Act and to penaltics and interest in respect of any such
contravention shall, with any necessary modilications, apply lo any
contravention of—

(at) this Act; or
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(h) a provision ol the Income Tax Act which, by virtue of this
Acl or a statutory instrumcent, applics Lo taxation under
this Acl.

11. The Mincral (Export) Tax Act, 1989 is hereby repealed.

12.  The Ministcr may, by statutory instrument, make rcgula-
tions for or with respect Lo any malter that is required or pecrmitled
Lo be prescribed or that isnecessary orcxpedicnt to be prescribed for
carrying out or giving cffeclt to this Acl.

SCHEDULE
(Section 4)

Ramis oF Tax

T'ype of mineral Per centum
Basc or precious metals 3
Industrial minerals 3
Gemslones 5




